9.15S - Mergers and takeovers

 
Objectives:   to discuss mergers and takeovers

Trainer Notes

 


Read the article in preparation for the class.

SPORTS GIANT ADIDAS TAKES OVER US RIVAL REEBOK

BNE: German sports goods firm Adidas has bought US rival Reebok in a friendly takeover for $3.8 billion. The merger is seen as a serious challenge to Nike's dominance in the sportswear world. Adidas hopes to make inroads into the highly lucrative US market, which constitutes half of global sporting goods sales. Adidas also expects Reebok will penetrate deeper into the European market. Adidas boss Herman Hainer said: "This is a once-in-a-lifetime opportunity to combine two of the most respected and well known companies in the worldwide sporting goods industry." He also said the deal represented "a major milestone" for Adidas.

Reebok CEO Paul Fireman considered Adidas as a perfect partner. He said: "With Adidas, we are able to offer an enhanced portfolio of global brands that truly addresses the needs of today's and tomorrow's consumers....Reebok's mission is to enrol global youth through sports, music and technology. This complements Adidas's mission to be the leading sports brand in the world with a focus on performance and international presence." The two companies are expected to sign up famous international stars to elevate their products. Adidas's tie-up with David Beckham has greatly enhanced the company's worldwide profile.

1. SPORTSWEAR HISTORY: Talk about the styles and brands of sportswear you have bought over the years. Which are the best brands? What do you like about sportswear? What sportswear do you have now?

2. MY FAVORITE: Write down the name of your favourite sports or clothing brand. Pretend you are the CEO of that company. Tell your teacher about the company's past, its current products, why it is such a great company, and the future.

3. RIVAL: Write down all of the different words you associate with the word "rival". Share your words with your teacher and talk about them. Together, put the words into different categories.

4. THE BEST BRAND: Talk with your teacher about which are the best brands for the following products today and why. Was this the same last year or five years ago? Why have things changed?

	· shoes 

· sunglasses 

· trousers
· t-shirt 

· watch 
	· music player 

· sweater 

· training suit 

· underwear 

· bag 


5. QUICK DEBATE: You think Nike is the best sports goods company. Your teacher thinks Adidas is the best sports goods company. Give reasons to support your opinions.

6. DISCUSSION QUESTIONS: Discuss the following questions with your teacher:

a. What were your initial thoughts on this headline?

b. Did the headline make you want to read the article?

c. Are you interested in fashion or sportswear news?

d. What do you think of Adidas and Reebok products?

e. Which sports goods maker is the best and why?

f. How important is fashion to you?

g. How long do you think sportswear will be in fashion?

h. What company's products do you buy to actually play sports?

i. Do you think Adidas will be able to challenge Nike?

j. Do you think Adidas needs a slogan similar to Nike's "Just do it"?

 

· What do you think the two companies have to gain from the takeover?

· What are "the needs of today's and tomorrow's consumers"?

· What are your needs as a consumer?

· Do you think people spend too much money on fashion?

· Do you think there is a strong link between sports, music and technology?

· What do you think of David Beckham?

· Which international star would be best to promote Adidas's products?

